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ARBIER] B AEE FESH S8k ok GDP tiH] AR EA|AEHL 20161
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% H F30=25H 1909 dT 9 Alas AFH, 344 stelA L F30A 19
T hdTe] 25 Ades & 5 s, o23 &5 AU AA2 7 Al uigk 5
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A2 A (6B)L old 250 e} IF HEZS TP Atk AF Tol s
A 37e) WS Py, y,7t AolEE, Aol fAR Mao s 9 Bed A

D& 5 AR EIE =2 4 () 2oy



PUL/TI'

1—A, 1+ ) — 401 +—L)
g — " 2o v, + ST i
Yo 1-A,— AC

1

C= IS i 7 >0 7

L, ot v

Y +v17f(1 P )UL—J-SUf/W

9 4 (el At 2ol 4 (5)eld RoE wieh 2, A2 gelE O L f3
2RAe] Q2 Wl e wEEE e} TEo] ks HolM, 2H A5

Hop)E E3et] HoEUE B} 2lolE weltk §, S7F AURA 24 4L 7

$ 0>07F ARsEd, C 8 94 4 () ZHR B} viwsha bt e AR
& 9 % Ak $A wmEEFol 1904 viegdolety 5 WA} go| EEF o
2 2 ASE} BE Qe L J=H L k=1,2)2k, A=T,

A =1, v, =0
C=B=1°] 5o} 2] (= AA & 2] (5-)7} FgsA YA Ftk &, =535
o] 2l gt Ao, &5 oMy dF HEF s T AA &4E 7k
the ofujo|th o]& EX|(welfare)oll Al ZE2EA|(workfare) 22| HE-& 93] L85 <
2REAAL 22 Y5 B2 e 2Eaae gl dEdte Iy
A A2 Feles Adelnt. =3 &5 ojdd Z2EAY] A 53 =T FYsH
FrAAA Algs deA Alg B 2EAe) A o 22 4 X 2}
olo] o)&F = AHS on|alr|= FL9) o) A7 Z ThEol|A] Qo FRo
2A FE BA i A= gl tig Bkl oA Fad Al E 9l
aL Ak

g 2 (5ol vepd &5 ol &3} 2 (19 du EEad a3E vuskd F
2ok Al Tell 7123 A 83)dy,)7F I BEee] A9l dudes ¢ vk
& 5 ok of X349 Bt C& Hlud A%, =B = 09 34

= T M dy

4

i
o

o
2
1>

8) 4l (N9 =% FHe F2o] M=o} ik
0) TYF DEACIAL B AlFo] A5H o] UE A Fao] vtk WekE fus
7] wgoldt,



10 IR am e R4 29k

7h AREL & 5 Ak ShushE of > 0, vy <0 olgM B 7L C9] o
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A Bgavlc)s yo) HEPo|T, ol |xT wEIFE ofdlsh 2ol 24

k10

. rk’ +9
ij)\J—(l—)\J)i (10)
. w,

7 st o) A ANFHE ofeht Lol e7he] o= Held & rk

ABEA A 7 KL+ K H = ky (e 1) X+ ky(w,,m) Z (11-D)
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abstract

Relative Effects of Income Transfer and Wage
Subsidy

Dae Il Kim

This paper compares the effects of income transfer and wage subsidy in a simple
general equilibrium model. The redistributive effects of both policies are smaller, the more
intensive in low wage workers are the luxury goods production. Wage subsidy contributes
more to employment and GDP relative to income subsidy, but its redistributive effects can
be smaller depending on the elasticities of labor demand supply. More complete empirical
analysis appears due on the effects of both policies in order to design an optimal mix of
efficiency and equity.

Keywords : Income transfer, wage subsidy, redistributive effects



